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1. Belgian and French views on German sifuation- -4 ccording
to US Ambassador Kirk in Brussels, Belgian Premier Spask’s
initial satisfaction over recent cevelopments concerning
Berlin hns been tempered by ‘‘a note of caution.”” Spaak
waras that the western powers must not reiax their efforts
to achieve collective security. Spaak feels that if the block-
ade is lifted in accord with the stated Soviet conditions, the
western powers will have gainec a real diplomatic advaniage
and the USSR will save face through western willingness fo
hold 2 CFM conference on Germany.

1S Ambassador Caffery reperts that the French

Foreign Office is apparently thinking in terms of a CFM
meeting on Germany in the Iatter haif of May. The Foreign
Office, which reportedly anticipates that the Soviet propesals
will be very liberal, believes that the most desirable solution

o would be to maintain east and west Germany as they are but

hdd with commereial relations restored. The Foreign Office con-
siders that if the USSR presses for the establishment of an
all-German government, an extension of the Bonn Constitution
to all Germany might be possibie.
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. Views of US delegation on Hialian colonies issues--The US
deiegation at the UN recommenss that US & mbassy Rome be
mformed the US bas no alternative but to support the British
position on the kalian colonies guestion. (The Britizh ave
insisting upon sole UK trusteeship for Cyrenaica and upon
limiting any arrangewments for multllateral grustaeship to
Tripoliiania and the Fezzan.) The delegation recommends
that the Fmbassy not only express the hope o the Halian
Foreizn Office that Haly will urge its supporters in the UN
not to oppose the US-UXK position but aiso noint out that:

(@) apparently the only altermative is failure by the UN to
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agree on any aspect of the colonies problem, which would
<griainiy bring about a deterioration of the situatior pre- |
judicial to Halian interests; (b) the vreservation of Cyre-~
aaican ..securny, which tize British believe is endangered by
postponement, is of para.mount importance to all western
nowers: and (¢) separate prior settlement on Cyrenanica |
would not seriously pra2judice Iialian interests, which would
e taken into account in any finz] decision on the rest of !
I.dibva,

i'ne US delegation also reports that a Latin Americkn
caucas has agreed unanimously both to vote against the Briish
proposat and to insist on simulianecus disposition of all Likva,
The delegation points cui, however, that this position may -
change, particularly i the US sitrongly supports the UK, ant
ihat some Latin American delegates have indicated that the'r
{imal attitude would depend on whether Iialy concurred. The
de legation reports that the Arab delegates also reacted une
favorably to the UK proposal and expresses the heliasf that |
other Asiatic states too would be opposed.

Ui zoncern over nossible unilateral action in Cyremiica. -
“the Department of State has advised the US delegafion to ed -
wress to the British delegation the view that it would be und'ise
for the UK, in case UN disposition of Cyrenaica should be gost-
poned, to take such hasty and unilateral action as to extend
recognition to the Emir of the Cyrenaican Senussi tribes an3d

set up an autonomous stete. The Department considers tha¥

in such an event the US might have to take a public stend criti-
cal of the UK, despite US understanding of the needs of the LK
and British concern over the internzl situation in Cvrenaics.
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<. CHINA: Problem of continued US recognition of Nationaligis -

()@.

US Counselor Clari in Canton axoresses the view Taaf the svider -
ing rift between. Li Tsung-jen and Chiang Kai-shek will so
fragmentize anti-Communiat China politically that the Natirral
Government will become little more than a regional zuthor ity.
(Li plans to continue resistance to the Communigts with 2 Liloe
of local Southwest China. military leaders, while Ckiang re-.
poriedly plans to make a last stand on Taiwan while awaitir.g
war between the US and the 1ISSR.) Clark believes that the 1S
will have to scrutinize the situation carefully at that time i1 an
efiort to determine whether continued recognition of the National
Giovernment will make the US look ridiculous in the eyes of the
world,
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